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Largely  because  of  the  war,  exports  from  eight  of  the  leading 
exporting  countries  were  only  about  one  half  as  large  in  1940  as  in 

1939.  They  may  be  even  smaller  in  1941.    There  were  wide  variations 
IN  the  change  in  exports  from  individual  countries  between  1939  AND 

1940.  Increased  price  disparities  between  American  and  foreign  growths 
were  largely  responsible  for  a  much  greater  than  proportionate  decline 

IN  EXPORTS   FROM  THE   UNITED  STATES.      Th I S   AND   OTHER   FACTORS  WERE  RE- 
sponsible for  larger  exports  from  the  anglo-egypt  i  an  sudan,  argentina, 
and  Brazil  in  1940  than  in  1939  while  exports  from  the  United  States 
declined  82  percent. 
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THE  COTTON  SITUATION  AND  OUTLOOK 
 .  

Summa ry 

During  the  first  part  of  the  current  season  farmers  received  the 
highest  prices  for  cotton  since  1929  and  the  highest  prices  for  seed  in  m 
than  21  rears.    A  continuation  of  present  -prices,  with  the  crop  as  now  es 
mated,  would  result  in  the  largest  returns  from  marketings  of  lint  and  se 
in  more  than  a  decade. 

With  employment  and  industrial  activity  expected  to  continue  high, 
and  with  large  direct  purchases  of  cotton  textiles,  the  outlook  for  domes 
cotton  consumption  during  the  current  season  is  exceptionally  favorable. 
Furthermore,  considerable  quantities  of  cotton  may  be  needed  this  season 
substitutes  for  jute  and  other  imported  fibers.     In  August,  and  probably 
September,    ':he  annual  rate  of  domestic  cotton  consumption  was  somewhat  ab 
10-1/2  million  bales,  and  would  have  been  still  higher  if  quantities  of  c 
ton  distributed  to  low-income  families  for  mattress  making  had  continued 
large  as  in  recent  months.     In  view  of  the  continuing  high  level  of  deman 
and  the  large  volume  of  unfilled  orders  on  manufacturers'  books,  domestic 
consumption  may  average  this  high  rate  for  the  entire  season,  with  total 
consumption  approximating  10-1/2  million  bales.     This  indication  takes  in) 
account  the  probable  reduction  in  quantifies  of  cotton  to  be  used  this  se 
for  mattress  making  and  by  the  automotive  and  tire  industries.    Last  seasfl 
domestic  consumption  reached  nearly  9~3/^  million  bales,  about  1-3/^  millfl 
bales  above  the  previous  record  high  of  193&. 

The  outlook  for  cotton  exports  remains  extremely  unfavorable  becav 
of  the  large  proportion  of  world's  spindles  that  are  under  Axis  control  i 
the  low  level  of  cotton  mill  activity  in  Great  Britain  and  Jp-pan.     The  ri 


CS-59  -  3  - 

plan  for  making  O-overnEent-owned  cotton  available  for  export  at  trices  greatly 
"below  those  in  domestic  markets  is  designed  to  encourage  exports.     In  addition, 
substantial  quantities  of  cotton  will  be  exported  under  the  Lend-lease  Act. 
At  best,  total  exports  for  the  current  season  do  not  seem  likely  to  exceed 
materially  the  1.1  million  bales  exported  last  season.    Exports  last  season 
v;ere  the  smallest  since  the  Civil  War.- period  and  only  one-fifth  as  large  as 
the  below-average  exports  of  1939-^0. 

Total  domestic  disappearance  (consumption  plus  exports)  no  doubt  will 
be  low^r  than  average  again  this  season  despite  the  exceptionally  large  do- 
mestic consumption,     nevertheless,  it  is  expected  to  exceed  the  current  crop, 
now  estimated  as  the  equivalent  of  about  10-1/2  million  running  bales,  there- 
by reducing  the  carry-over  somewhat.    Even  so,  the  carry-over  on  August  1, 
19U2  will  still  be  exceptionrlly  large,  and  much  of  it  will  again  be  either 
owned  or  held  as  collateral  against  loans  by  the  Government. 

The  relatively  high  prices  for  cotton  and  for  alternative  farm  prod- 
ucts, along  with  employment  opportunities  afforded  by  the  defense  program, 
have  provided  an  opportunity  to  make  ev     further,  though  not  necessarily 
permanent,  adjustment  in  domestic  prod.uction.    With  this  in  mind,  the  goal 
for  the  I9U2  planted  acreage  was  established  at  22  to  2k  million  acres.  This 
compares  with  a  planted  acreage  of  23-1/2  million  in  1941,  which  w^s  somewhat 
smaller  than  it  otherwise  would  have  been  because  of  unfavorable  weather  and 
the  payment  of  cotton  stamps  to  farmers  for  planting  below  their  allotments. 
With  average  yield  and  with  disappearance  about  at  present  levels,  an  acreage 
equal  to  or  below  the  19^-2  goal  would  result  in  some  further  reduction  in 
stocks. 

—  September  29,  lQU-1 
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THE  DOMESTIC  SITUATION  AND  OUTLOOK "FOR  I9UI-U2 

Situation  Favorable  to  Farmers ;  Price  and 
Income  Highest  in  More  Than  Decade 

Cotton  farmers,  now  marketing  their  19^-1  crop,  are  receiving  highe 
prices  than  they  have  received  in  more  than  a  decade.     The  8>5  "oercent  of 
parity  Government  loan  rate,  heavy  domestic  consumer  and  industrial  purch 
accompanying  the  nation's  tremendous  defense  activity,  and  large  direct 
Government  purchases  both  of  cotton  textiles,  and  of  goods  competing  with  co 
tonseed  -products,  are  important  factors  "behind  the  relatively  high  -orices  0 
lint  and  seed.    Also  the  smaller  than  average  crop  and  the  relatively  small' 
proportion  of  the  crop  "being  marketed  are  important.     Still  another  contr 
ing  element  is  the  rising  general  commodity  price-level  along  with  public 
discussion  of  the  possibilities  of  price  inflation,  which  has  influenced 
ers  on  the  fut\ires  markets  and  may  contribute  to  holding  by  farmers. 

These ■ price-strengthening  developments  have  much  more  than  offset 
adverse  price  effects  of  the  loss  of  a  large  part  of  the  cotton  export  mark 
As  a  result,  domestic  cotton  prices  during  the  first  29  days  of  September 
averaged  about  17.11  centos,  basis  Middling  15/l6-inch  at  the  10  designatac 
markets,  the  highest  since  192Q.     Such  prices  are  nearly  twice  as  high  as 
year  earlier  and  2-U/5  cents  above  the"  19^-1  Government  loan  rate  in  those 
markets.    With  a  crop  equal  to  or  above  the  September  -  estimate ,  lint  prices 
around  this  level  and  cottonseed  prices  about  as  at  present  would  give  farms 
a  gross  return  from  their  crop  of  1  billion  dollars  or  more  for  the  first 
time  since  1929.     (Figure  3,  table  5.) 

Indicated  loUl»-U2  Supply  Slightly  Lower;" 
Larger  Carry-over  Offset  by  Smaller  Crop 

The  total  domestic  supply  of  American  cotton  for  the  19^1-^2  season 
is  expected  to  be  about  22.5  million  running  bales,  about  300,000  bales  belc 
the  level  of  a  year  earlier.     Secause  of  the  relatively  low  total  domestic 
disappearance  (9.6  million  bales  consumption  and  1.1  million  exports)  last 
season,   the  carry-over  increased  from  10.5  million  to  11.9  million  bales  but 
this  increase  is  more  .than,  offset  by  a  decline  in  production  from  12. 3  mil- 
lion to  10.6  million  bales  as  estimated  in  September  (figures  1,  h,  and  5; 
tables  1,  6,  and  7). 

On  August  1,  19^-0  the  carry-over  of  "free"  cotton,  i.e.  the  total 
carry-over  less  stocks  owned  and  held  as  collateral  by  the  Government,  total 
ed  only  1.7  million  bales,  the  third  smallest  since  1920  (the  other  years 
being  192U  and  1925).     In  contrast,  as  a  result  both  of  heavy  repossessions 
of  Government  lo^n  cotton  and  reduced  exports,  the  "free"  cnrry-over  on 
August  1  of  this  year  totaled  5*^  million  bales,  the  fotirth  largest  since 
1Q20,   (the  other  years  being  1921,  1032,  a^d  1933).     During  the  12  years  in. 
which  there  has  "been  Government-held  cotton  at  the  beginning  of  the  season, 
the  total  domestic  carry-over  of  American  cotton  on  August  1  ranged  from  h.} 
million  to  I3.O  million  and  averaged  8.3  million  bales,  of  which  an  average 
of  I+.5  million  bales  were  Government  held  stocks  and  3*3  million  "free" 
stocks . 
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Consumption  Funning  Somewhat  Above  10-1/ 2 
Million  Seles  Hate;  Zbrpected  to  Contiirug 
at  Exceptionally  Hi gh  Level 

The  present  annual  consumption  rate  on  the  "basis  of  total  consumption 
of  all  kinds  of  cotton  in  August  is  somewhat  above  10-1/2  million  hales.  This 
compares  with  a  rate  of  f.S  million  hales  in  August  194-0  and  a  total  l°U0-hi 
consumption  of  9«7  million  hales  of  all  kinds  of  cotton  which  exceeded  the 
previous  consumption  record  hy  ahout  1.8  million  hales.     Foremost  among  the 
factors  contrihuting  to  the  exceptionally  high  level  of  domestic  cotton  con- 
sumption are  tho^e  traceable  to  our  national  defense  effort.     The  Government 
has  hought  large  quantities  of  cotton  textiles.     It  has  also  "bought  many 
articles  made  partly  from  cotton  and  cotton  products.     The  defense  program 
has  also  stimulated  a  high  level  of  domestic  civilian  demand  for  cotton  pro- 
ducts through  its  effect  on  consumer  incomes. 

Although  the  total  raw  cotton  equivalent  of  the  cotton  products  to  he 
purchased  by  the  Government  this  season  is  not  definitely  known,  it  is  ex- 
pected that  the  volume  may  he  greater  this  season  than  last.     The  extension 
of  the  term  of  service  under,  the  Selective  Service  Act  and  numerous  other 
forms  in  which  our  all-out  defense  effort  is  manifested  indicate  that  the 
volume  of  cotton  products  that  will  he  needed  hy  the  Government  will  continue 
large  for  an  indefinite  period. 

Substitution  of  Cotton  for  Other  Fibers  May  Largely 
Offset  Seduced  Uses  "for  Mattresses  and  Automobiles 

There  is  some  likelihood  that  substantial  quantities  of  cotton  may  he 
used  this  season  to  replace  jute  and  certain  other  fibers  such  as  silk,  hemp, 
flax,  and  cotton  linters.    At  the  present  time  there  is  no  existing  shortage 
of  some  of  these  fibers,  but  if  shipping  difficulties  continue  it  is  quite 
likely  that  there  may  be  substituted  a  substantial  quantity  of  cotton.  The 
situation  with  respect  to  linters  is  somewhat  different,  because  orders  by 
the  Office  of  Price  Administration  and  Civilian  Supply  and  the  Office  of 
Production  Management  will  set  aside  SO  percent  of  the  total  supply  of  linters 
for  use  by  the  chemical  industry.     The  primary  purpose  of  these  orders  was  to 
safeguard  the  supply  of  chemical  grade  linters  so  that  there  would  he  no 
shortage  of  linters  for  the  production  of  smokeless  powder.     Since  only  20 
percent  can  now  be  used  for  felting  and  padding  purposes,  it  appears  likely 
that  low  grade  short  staple  cotton  may  be  used  to  replace  the  better  grades 
of  cotton  linters  normally  used. 

In  past  years  the  automobile  industry  has  been  one  of  the  largest  con- 
sumers of  cotton  and  cotton  products.     However,  with  present  plans  to  reduce 
automobile  output  greatly  in  19^-2  the  needs  of  the  industry  for  cotton  will 
be  much  smaller.     In  normal  times  such  a  reduction  in  cotton  requirements 
would  he  more  serious  in  that  it  would  likely  result  in  a  corresponding  net 
decline  in  consumption.     This  season,  with  consumption  limited  largely  by  the 
ability  of  the  mills  to  produce  rather  than  hy  the  demand  for  textiles,  it 
is  quite  likely  that  any  decrease  in  consumption  of  cotton  by  the  automobile 
industry  will  he  offset  by  increased  demand  elsewhere  so  that  no  great  change 
in  cotton  consumption  is  likely  to  result. 
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The  surplus  removal  programs  of  .the  United  States  Department  of 
Agriculture  also  increased  the  quantity  of  cotton  consumed.  Most  important 
of  the  surplus  removal  programs  from  the  standpoint  of  the  volume  of  cotton 
accounted  for  last  season  were  the  cotton  mattress  and  comfort  programs 
through  which  ah out  HOO,000  hales  of  raw  cotton  plus  important  quantities  o 
ticking  and  comfort  covering  were  distributed  to,  low- income  and  relief  hous 
holds.  This  season  the  mattress  programs  are  to  he  operated  on  a  greatly 
restricted  "basis  and  will  account  for  only  a  small  proportion  of  the  volume 
of  consumption  which  they  contributed  last  season. 

Other  surplus  removal  programs  which  increased  cotton  consumption  we 
the  cotton-hagging-f or-cotton-bales  program,   the  cotton-insulation  program, 
the  cotton  stamp  plan,  and  the  program  to  encourage  the  use  of  staple  cotto:j) 
in  the  manufacturing  of  fine  writing  oaper,  and  the  supplementary  cotton  pr 
gram.     There  were  also  increased  subsidies  last  season  on  exnorts  of  cotton} 
products.     This  and  some  of  the  other  surnlus  removal  -orograms  will  continue 
in  effect  this  season. 


Textile  Production  Up  Sharply  in  lqUQ-Ul;   Sc indie 
Activity  Nov;  Nearly  One-Third  Above  a  Year  Ago 


1 


The  textile  industry  was  in  a  good  nosition  to  meet  the  sharply  in- 
creased demand  beginning  a  little  more  than  a  year  ago.  In  August  IQ^O  onlj 
about  S9  percent  of  the  spindles  in  place  were  in  operation  and  those  that 
were  "being  operated  worked  an  average  of  3I8  hours  during  the  month.  In 
August  19^1  the  percentage  of  active  soindles  increased  to  95  an(i  the  averaj 
hours  of  operation  per  spindle  d\iring  the  month  increased  to  h2l  hours,  gaii 
of  7  and  32  percent  respectively.  For  the  entire  industry  there  was  an  in- 
crease of  30  percent  in  the  total  number  of  active  spindle  hours  during  Augi 
compared  with  a  year  earlier. 

The  production  of  textiles  can  hardly  he  increased  as  much  this  seasc 
as  last.     During  a  large  part  of  last  season  sales  of  unfinished  textiles  we 
equal  to  or  greater  than  the  then  current  rate  of  production.     However,  in 
recent  months  there  has  "been  a  marked  tendency  on  the  part  of  mills  to  limit 
their  forward  sales  of  textiles  to  a  somewhat  shorter  period  of  time  than 
formerly.     The. result  has  been  a  relative  scarcity  of  available  goods  for 
sale  even  though  a.  strong  demand  has  "been  evident.     Despite  this  slackening 
in  sales,  the  volume  of  unfilled  orders  is  still  large  and  it  together  with 
the  strong  demand  indicate  that  cotton  consumption  will  continue  at  a  very 
high  level  in  the  coming  months.     ?or  the  entire  season  it  may  total  or  even 
exceed  10-1/2  million  bales. 

Unfavorable  Export  Outlook  Despite  Shipments  Under 
Lend-lease  and  Sale  of  1937  Doan  Cotton 

The  export  outlook  for  American  cotton  during  the  present  season  is 
even  more  unfavorable  in  many  resoects  than  it  was  last  season  when  exports 
totaled  only  1.1  million  hales,   the  smallest  volume  since  the  Civil  War  peri 
Because  of  increased  shipping  difficulties,  and  diplomatic  and  military 
developments,   the  number  of  countries  able  to  import  American  cotton  is  even 
smaller  now  than  a  year  ago.     Another  factor  which  has  become  more  unfavor- 
able to  American  exports  has  been  the  widening  price  disparity  between  Ameri 
and  foreign  growths. 
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Offsetting  these  difficulties,  at  least  in  some  respects,  are  three 
Government  programs  which  will  stimulate  exports.    Perhaps  the  most  important 
of  these  is  the  lease-lend  program  under  which  substantial  quantities  of  cot- 
ton are  expected  to  "be  exported.     In  addition,  there  is  the  recently  announce 
program  of  the  Commodity  Credit  Corporation  to  sell  Government  stocks  of  1937 
cotton  at  13-1/-+  cents  per  pound  for  export,  provided  exporters  comply  with 
certain  regulations.    This  is  intended  to  offset  at  least  a  part  of  the  price 
differences  "between  American  and  foreign  cottons  in  foreign  markets.  The 
third  program  designed  to  aid  exports  is  the  subsidy  of  2-1/2  cents  per  pound 
on  cotton  exported  to  Canada  which  was  announced  September  27.    This  program 
will  supplement  the  program  to  sell  1937  loan  cotton  "by  erasing  most  if  not 
all  of  the  remaining  price  disparity  "between  American  and  foreign  growths 
in  Canadian  markets.     These  are  intended  to  retain  for  the  United  States  at 
least  a  portion  of  the  foreign  market  for  our  cotton  without  the  necessity 
of  lowering  domestic  prices  to  world  levels.    Even  with  these  aids  exports 
this  season  probably  will  total  only  a  small  fraction  of  their  pre-war  volume 
They  may  possibly  equal  or  somewhat  exceed  the  1.1  million  bales  exported 
last  season. 

Cotton  Prices  in  Early  September  Highest  Since  1Q29 

Cotton  farmers  who  are  now  marketing  their  19^-1  crop  are  receiving 
higher  prices  than  they  have  received  in  more  than  a  decade.     From  August 
through  December  of  last  season  the  10-market  monthly  average  price  of 
Middling  15/l6-inch  cotton  ranged  from  9.3S  cents  to  9.91  cents  per  pound. 
By  March  it  was  10. 58,  and  it  then  continued  to  advance,  averaging  16.1^-  in- 
August,  and  17.11  during  the  first  29  days  of  September.     The  farm  price  has 
also  advanced  sharply,  and  on  August  15  was  17-53  or  only  one  point  below 
the  average  of  Middling  15,/l6-inch  cotton  in  the  10  markets.     This  was  the 
highest  farm  price  since  October  1Q2Q  and  the  highest  percentage  of  parity 
reached  since  September  I927.     (Figure  2,  tables  2,   3,  and  U. )    The  September 
farm  price  of  cottonseed  was  the  highest  since  1920. 

Of  primary  importance  among  factors  responsible  for  the  higher  level 
of  prices  in  recent  months  has  been  the  increase  in  the  loan  rate  to  85  per- 
cent of  parity.    As  a  result  of  this  change  in  loan  policy  and  changes  in  the 
level  of  parity  prices  the  10-market  average  loan  rate  of  Middling  15/l6-inch 
cotton,  gross  weight,  is  1^.33  cents  this  season  compared  with  9*30  cents 
last  year.     Other  factors  influencing  prices  x^hich  have  already  been  discusse 
include  heavy  domestic  consumer  a.nd  industrial  purchases  accompanying  the 
nation's  tremendous  defense  activity,  large  direct  Government  purchases  both 
of  cotton  textiles  and  products  made  partly  from  cotton,  a  smaller  than 
average  crop,  and  possible  substitution  of  cotton  for  other  fibers.  Still 
another  element  which  has  contributed  to  the  recent  advance  in  cotton  prices 
is  the  sharply  rising  general  price  level. 

General  Price  level  Expected  to  Advance ; 
Inflationary  Tendencies  Noted 

The  rise  in  general  commodity  prices  which  has  so  far  occurred  can 
be  traced  to  developments  such  as  the  rise  of  industrial  activity  and  con- 
sumer incomes,  actual  and  anticipated  shortages  of  some  industrial  goods, 
increased  Government  loan  values  on  basic  farm  products,  the  f ood-f or-def ense 
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Program,  and  higher  costs  of  importing  many  important  raw  materials  obtained 
from  abroad.    Recently,  however,  there  have  appeared  numerous  instances  of 
price  advances  of  a  different  character.     Some  of  these  appear  to  he  largely 
a  result  of  speculative  activity  "based  on  the  increasingly  widespread  "belief 
among  business  men  and  consumers  that  prices  will  rise  sharply  during  this 
war  as  in  past  ones.     This  type  of  sharp  price  advance,  sometimes  coming  in 
apparent  response  to  events  which  ordinarily  would  cause  hardly  a  mild  ripple 
in  the  commodity  markets,   is  characteristic  of  a  general  inflationary  upswing 
of  prices  which  many  observers  have  been  expecting.     When  prices  of  many 
commodities  begin  to  rise  sharply  without  normal  reference  to  changes  in  con- 
sumer demand  or  in  supply  conditions,  prices  of  individual  commodities  go  up 
merely  because  other  prices  are  going  up.     During  the  World  War  prices  of  so: 
commodities  rose  sharply,  and  the  gains  were  held  for  long. periods ,  despite 
large  supplies  and  curtailed  market  outlets. 

The  effects  on  commodity  trices  of  changes  in  economic  conditions  mus 
be  interpreted  with  special  ca.re  under  the  peculiar  circumstances  prevailing 
now.    Eor  example,  the  tendency  now  in  evidence  for  industrial  production  to 
flatten  off  after  a  sharp  rise  ordinarily  would  have  a  weakening  influence 
on  prices.     In  the  present  instance,  however,  this  tendency  reflects  the 
attainment  of  practical  capacity  operation  in  many  industries  and  shortages 
of  materials  which  require  diversions  from  civilian  to  defense  lines  of  pro- 
duction.    The  cessation  of  the  rapid  upswing  of  industrial  production,  there- 
fore, may  under  such  circumstances  be  an  evidence  of  conditions  tending  to 
force  prices  upward  rather  than  to  depress  them. 

Future  movements  of  the  general  price  level  under  present  conditions 
cannot  be  forecast  with  as  much  assurance  as  usual.,  partly  because  the  action 
which  will  be  taken  with  respect  to  some  of  these  problems  cannot  be  fore- 
told.    This  is'  a  time  when  only  the  uninformed  are  "positive"  about  anything 
concerning  prices. 

THE  DOMESTIC  OUTLOOK  EOR  19^2-^3 

Carry-over  to  be  Reduced;  Production 
Likely  to  Continue  Small 

If  domestic  consumption  continues  at  a  rate  of  above  10-1/2  million 
bales  and  exports  total  as  much  or  more  than  the  1.1  million  bales  exported 
in  I9AO-U1,  the  domestic  disappearance  of  American  cotton  would  total  about 
11-3/^  million  bales  or  more.     This  in  turn  would,  with  the  crop  as  now  esti- 
mated, give  a  carry-over  of  American  cotton  on  August  1,  19^-2  of  less  than 
IO-3/U  million  bales  compared  with  11.9  million  bales  a  year  earlier.     If  the 
19^2-1+3  crop  is  of  about  the  same  size  as  is  now  indicated  for  this  season, 
the  total  supply  next  season'  will  be  smaller  than  in  19^1-^-2. 

It  is  especially  difficult  to  forecast  the  probable  carry-over  of  free 
cotton.     In  this  connection,  however,   several  things  seem  fairly  certain: 
In  the  first  place,   it  is  probable  that  the  19 38,  1939,  and-  19^0  loan  stocks 
will  be  depleted  still  further  before  they  are  pooled  by  the  Government .  It 
is  also  fairly  certain  that  most  of  our  exports  this  season  will  be  either 
cotton  exported  under  the  terms  of  the  Lend-Lease  Act,  all  of  which  is  taken 
.from  .Government-owned  stocks,  or  Government- owned  cotton  from  the  1937  crop 
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vhich  has  recently  "been  offered  for  sale  to  exporters  who  meet  certain 
requirements  at  13-l/^  cents  per.  pound.     In  view  of  the  price  disparity  which 
hinders  new  sales  of  free  cotton  for  export,  it  is  expected  that  exports  of 
such  free  cotton  will  he  exceptionally  small,  in  which  case  the  total  disap- 
pearance of  free  cotton  would  not  substantially  exceed  domestic  consumption. 
With  ^>.h  million  "bales  of  free  cotton  at  the  beginnirg  of  this  season,  and 
a  10.6  million-hale  crop,  the  free  supoly  for  the  season  would  total  about 
l6  million  bales  if  there  were  no  change  in  Government  stocks.     This  is  much 
larger  than  the  expected  disappearance  of  free  cotton  during  the  season. 
Eowever,  as  long  as  cotton  prices  remain  materially  above  Government  loan 
rates  there  may  be  little  net  movement  into  the  19^-1  Government  loan. 

Production  goals  have  been  estimated  for  all  major  and  many  minor  farm 
products  for  19^2.     In  general,  they  encourage  expanded  production  of  prac- 
tically all  products  except  those  of  which  there  is  a  surplus  sufficient  for 
almost  any  eventuality.     In  the  case  of  cotton,  a  national  goal  of  from  22 
million  to  2U  million  planted  acres  was  established.     There  was  a  suggested 
increase  in  the  production  of  Sea  Island  cotton. 

The  suggested  cotton  acreage  goals  are  distributed  by  States  in  approx- 
imately the  same  proportion  as  the  tentative  1942  Agricultural  Adjustment 
Administration  allotments.     These  allotments  are  adjusted  for  the  year 
(1938-^-1)  average  percent  of  the  State  allotment  which  was  actually  planted, 
as  indicated  by  acreage  in  cultivation  July  1. 

The  defense  program  and  lend-lease  activities  are  providing  alterna- 
tives for  rotten  in  areas  that  can  produce  peanuts,  soybeans,  truck  crops, 
feed  crops  for  livestock,  and  other  food  crops.     Current  regional  adjustment 
studies  indicate  that,  in  a  number  of  areas,  acreage  increases  of  these  crops 
would  represent  desirable  changes  in  farming  systems  both  immediately  and 
over  a  period  of  years.     In  certain  areas  of  some  States  it  has  been  suggested 
that  efforts  might  well  be  made  to  encourage  the  planting  of  a  smaller  than 
average  proportion  of  the  cotton  allotments. 

It  should  he  recognized  that  the  usual  consumption  pattern  is  for 
longer  staple  lengths  of  American  cotton  to  he  consumed  on  the  domestic  mar- 
ket than  on  the  foreign  market.    Because  of  the  greater  relative  dependence 
of  American  cotton  on  domestic  markets  for  at  least  the  duration  of  hostil- 
ities, it  has  been  recommended  that  the  proportion  of  the  longer  staples  be 
increased.    An  important  part  of  the  needed  increase  in  production  of  longer 
staples  could  he  brought  about  by  encouraging  farmers  to  shift  to  varieties 
producing  slightly  longer  staples  wherever  this  is  practical. 

It  seems  quite  likely  that  in  many  if  not  most  of  the  States  the  area 
planted  to  cotton  in  19^2  will  represent  a  considerably  larger  proportion  of 
the  allotted  acreage  than  the  average  for  the  U  years  193^-^1,  provided 
weather  conditions  are  about  average  or  better  .and  no  special  effort  is  made 
to  encourage  under-planting.     This  would  be  due  primarily  to  the  fact  that 
cotton  prices  are  now  75  percent  or  more  above  those  received  during  the  past 
4  seasons.     The  continuation  of  high  loan  rates  such  as  are  in  effect  this 
season  would  likely  result  both  in  a  marked  reduction  in  Agricultural 
Adjustment  Administration  payments  and  fairly  high  returns  from  marketings 
of  cotton  and  cottonseed.     This  would  also  encourage  planting  nearer  to 
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allotments  than  in  past  years,   since  income  would  "be  received  largely  from 
the  sale  of  lint  and  seed  rather  than  from  Government  payments.     Other  reasons 
for  planting  nearer  to  allotments  than  in  1941  include:     (l)  Unusually  bad 
weather  in  19'41  which  materially  reduced  the  area  in  cultivation  on  July  1, 
and  (2)  the  19U1  supplemental  cotton  program  "by  which  farmers  were  given 
cotton-order  stamps  for  planting  "below  their  allotment.     On  the  other  hand, 
higher  prices  for  alternative  farm  products,   increased  labor  and  other  oro- 
duction  costs,  increased  nonagricultural  employment  opportunities,  and 
possible  shortages  of  fertilizer  may  prevent  a  larger  planting  in  some  areas 

Newly  introduced  into  the  cotton  situation  is  crop  insurance,  which 
will  "be  available  for  the  first  time  on  the  1942  crop.     The  machinery  which 
is  already  being  set  up  is  similar  to  that  already  in  operation  in  the  Wheat 
Belt.,     It  is  still  too  early  to  foresee  the  effect  this  program  will  have  on 
cotton  acreage  and  the  income  of  cotton  farmers. 

TEE  FOREIGN  COTTON  SITUATION  AND  OUTLOOK 

Foreign  Production  Declines  in  ig4l ; 

Augus t  1_  Carry-over  at  New  High  Level 

In  discussing  the  domestic  situation,  mention  was  made  of  shipping 
difficulties  throughout  the  world  and  the  wide  price  disparities  which  have 
caused  American  cotton  to  be  relatively  overpriced  in  terms  of  foreign  in 
most  foreign-consuming  countries  to  which  cotton  can  still  go.    Little  was 
sa-id  about  other  aspects  of  the  foreign  cotton  situation. 

The  commercial  production  of  foreign  cotton  in  1Q40  is  now  estimated 
at  16.3  million  bales,  4yg  pounds  net  weight.     This  would  be  third  only  to 
the  record  production  in  193^  an(i  1937  when  foreign  commercial  "oroduction  was 
about  lg-l/3  million  bales  each  year.     Since  the  carry-over  on  August  1,  1940 
was  also  comparatively  large,   the  total  supply  of  foreign  cotton  in  the  world 
was  24.1  million  bales,   the  fourth  largest  supply  on  record.    According  to 
tentative  estimates  of  the  New  York  Cotton  Exchange  Service  foreign  produc- 
tion is  expected  to  decline  to  about  I5.6  million  bales  this  season  but  due 
to  the  increase  in  carry-over  to  9«1  million  bales,   the  highest  on  record, 
the  total  supply  of  foreign  cotton  in  the  world  increased  to  24.7  million 
bales  (figures  4  and  5»  tables  6  and  7). 

During  the  period  1935- 39  "the  consumption  of  cotton  in  foreign  countrie 
ranged  from  20.7  million  to  22.7  million  bales  per  year,  and  averaged  21.6 
million.     Of  this  amount,  16.3  million  bales  were  foreign  cotton  and  5*3  mil~  i 
lion  American.     Last  season  the  total  consumption  declined  to  17.1  million, 
or  79  percent  of  the  preceding  5_year  average.     However,  even  though  total 
consumption  in  foreign  countries  declined  21  percent,  the  consumption  of 
American  declined  56  percent  compared  with  a  decline  of  only  10  percent  in 
the  case  of  foreign  cotton.     During  the  5-year  ( 19 35- 39)  period  foreign  con- 
sumption of  American  cotton  was  about  one-third  as  much  as  the  consumption  of 
foreign  cotton.     Last  season,  however,  this  percentage  declined  to  l6  percent.' 
(Figure  6,   table  g. ) 
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Another  aspect  of  the  foreign  cotton  situation  is  considered  in  the 
cover  page  chart  and  table  9,   "Exports  from  Specif ied, Countries , "  where  it  is 
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shown  that  the  combined  exports  from  eight  of  the  leading  exporting  countries 
oTthe  world  in  l^KpHL  l/  were  only  from  U6  to  56  percent  of  the  correspond- 
ing level  during  each  ofthe  preceding  5  years.    Here  again  xt  xs  evident  .hat 
exoorts  of  American  cotton  suffered  a  much  greater  than  proportionate  decline, 
S whereas  we  have  already  seen  that  American  exports  were  82  percent  below 
He  is 39^b  level,  Brazilian,  exports  increased  3S  percent    those  fro,  tne 
Antlo^tian  Sudan  increased  SO  percent,  and  those  from  Argentina  lU  per- 
SS!    Egyptian  exports,  like  those  from  the  United  Stc  :es    -re  greatly 
restricted,  hut  they  declined  57  percent  compared  with  o2  for  the  United 
States, 

Foreign  Cotton  Consumption  Likely  to  Decline  Further 

Becauie  of  the  unsettled  conditions  throughout  the  world    it  is  dif- 
ficult  b  s      the  volume  of  cotton  which  will  be  consumed.     Several  general 

ixcul,  to  loie^ee  vos  vux  first  nlace.  the  total  volume  of 

statements,  however    •••» considerably  further, 
cotton  consumed  xn  foreign  countries  is  xikul.v  ^  Kinedom. 
mhp  outlook  is  for  further  decreased  cotton  consumption  in  tne  Uhxt ed. JS.xngaom. 
ine  outlook  rs  .or  lurvutu  0+v.„r  un^ettl^d  conditions,  Japan  may  lose 

Because  of  the  freezing  orders  and  o tortile       Thls  and  the  direct 
a  considerable  part  of  it.  remaining  market  for  textiles,    i  duced 
effects  of  the  freezing  orders  seem  likely  to  result  xn  mat erxally  reduced 
Japanese  imports  of  not  only  American  but  also  other  kinds  of  cotton, 

Sirce  the  level  of  American  exports  was  smaller  than  the  foreign  con- 
bxnee  sne  wvei       ^  „QOC?nT1    the  carrv-over  of  American  cotton  xn 

sumotion  of  American  cotton  last  season,  the  carry  ovc 

foreign  countries  shrank  from  2.1  million  bales  on  August  1,  1940  to  about 
t°™lfc  Z      l  °t       f  this  season.    At  best  exports  this  season  are  not  ex- 
pected mat  erilly  exceed  1.1  million  bales,  the  t  otal  supply  of  ^rxcan 
cotton  in  foreign  countries  will  likely  be  somewhat  smaller ^^^.f 
lion  bales  consumed  last  season.     This  indicates  * 
foreign  consumption  of  American  cotton  can  be  expected  this  season. 

In  both  Japan  and  much  of  continental  Europe  conditions  have  forced  a 
reduction  of  eo^n  imports.    One  of  the  results  has  been  ^  expansion  xn  the 
use  of  synthetic  fibers.    From  a  longer -t xme  ^jf^ffiS  cotton, 
synthetic  f  iber.  production  .has  an  important  tearing  on  „  t 

Granting  that/if  the  war  that  prevents  greater  consult  on  0  '  •°**^ 
the  prelent  time  in  Japan  and  on  the  continent  of  Europe,  there  is  no  assur 
ance  that  there  will  be  a  complete  return  to  cotton  ^er  tostlllt  ies  eease^ 
and  those  countries  again  begin  trading  with  other  J  ™ 

basis.    Even  if  synthetic  fibers  were  often  inierior  to  natural  fibers  for 
many  uses  at  the  outbreak  of  the  war,  it  may  be  found  aft  ei  the  wax  "T" 
that  the  technology  of  s.ynthetic  fiber  production  n      nave  been    o  improved 
that  the  outnut  cf  at  least  a  large  part  oi  tne  plants 

pete  on  a  free  market  with  the  natural  fibers  in  a  far  Wider  variety  °?  ™£» 
than  at  the  outbreeJc  of  hostilities.    Furthermore,  tne  necessity  of  f°?tf£* 
self-sufficiency  during  the  war  ^  £i£\3S  at* 

S  ^f^i^^«:;1^t  the  world  than 
has  yet  prevailed. 

1/  United  States,  Brazil,  India,  Egypt,  Anglo-Egyptian  Sudan,  Argentina, 
China,  and  Peru. 
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Table  1.-  Cotton  American:     Supply  and  distribution  in  the  United  States, 

1920-41 

(Data  for  neg.  39565) 


Year 
begin- 
ning 
August 


1920 
1921 
1922 
1923 

1925 
1926 
1927 
1928 
1929 

1930 
1931 
1932 
1933 
193^ 
1935 
1936 
1937 
193S 
1939 

19^  2/ 
13kl  2/ 


Produc-: 


:  Carry— over  August i  1__ : 


Loan 


tion  l/: 

—  . stocks 


Total  : Total 

stocks1 Carry"  :sUpply 
:  over  : 


Consump- 
tion 


1,000      1,000    1,000  1,000 
running  running  runnirjg  f unriirig 
bales      bales    bales  bales 


13,664 
8,285 
10,124 
10,330 

i4,oo6 
16,181 
18,162 
12,957 

14,555 
l4,7i6 

13,273 
16,877 
12,96l 
12,712 
9,576 
10,495 

12,375 
18,412 
11,665 
11,418 


1,312 

3,393 
2,379 
1,129 
3,002 
5,088 

3,237 
1,665 
6,964 
11,049 


3,54l 
6,724 

3,156 
2,129 
1,439 
1,503 
3,413 
3,662 

2,425 
2,131 

3,010 
2,870 
7,201 

6,952 

4,646 
2,049 

2,099 
2,722 
4,482 
1,914 


3,541 
6,724 

3,156 
2,129 
1,439 
1,503 
3,413 
3,662 

2,425 

2,131 

4,322 
6,263 

9,5SO 
8,081 
7,6U8 

7,137 
5,336 
4,337 
11,446 
12,963 


12,304  8,733  i,74s  10,481 
10,550   6,480   5,442  11,922 


1,000  1,000 
running  running 
bales  bales 


17,205 
15,009 
13,280 
12,459 
15,445 
17,684 

21,575 
16,619 

16,980 
16,847 

18,195 
23,i4o 
22,54l 

20,793 
17,224 
17,632 
17,711 
22,799 
23,111 
24,381 

22,785 

22,472 


4,677 

5,613 
6,322 

5,353 
5,917 
6,176 
6,880 
6,535 
6,77s 
5,803 

5,084 
4,744 
6,oo4 

5,553 
5,24i 

6,220 
7,768 
5,6l6 
6,736 
7,655 

9,571 


Li  stribution 

str'Oye&j 

Exports  | 

Total 
di  oappoaro 

1,000  1,000 
running  runniig 
bales  bales 

1,000 
running 
bales 

60 

5,744 

10,481 

70 

6,170 

11,853 

37 

4,789 

11,148 

20 

5,647 

11,020 

26 

7,999 

13,942 

50 

8,045 

14,271 

70 

10,963 

17,913 

20 

7,639 

14,194 

18 

3,053 

14,849 

25 

6,697 

12,525 

23 

6,820 

11,932 

62 

3,754 

13 , 560 

30 

8,426 

I4,4b0 

Uo 

7,552 

13,145 

30 

4,816 

10,087 

35 

6,o4d 

12,295 

45 

5,5H 

13,324 

65 

5,672 

11,353 

66 

3,353 

10,155 

125 

6,125 

13,905 

90 

1,039 

10,700 

Compiled  from  records  and  reports  of  the  Commodity  Credit  Corporation  and  reports 
of  the  Bureau  of  the  Census  and  the  New  York  Cotton  Exchange  Service. 
1/    In  season  ginnings  plus  an  allowance  for  city  crop. 
2/  Preliminary. 
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Table  2.-  Cotton:    Estimated  average  price  per  pound,  received  by  farmers,  United  States,   1909  to  date 

(Data  for  neg.  39190) 


rv  q  on 

beg  inning 
August  1 

Aug.  15 

Sep.  15 

Oct. 

15 

Nov.  15 

Dec.  15 

Jan.  15 

Feb.  15 

Mar.  15 

Apr.  15 

May  15 

June  15 

July  15 

Weighted 
A  verag  e 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

1909 

11.6 

12.  2 

13. 

2 

13. 9 

14.  3 

14.  3 

14  0 

14.  0 

14.  1 

14  1 

14.  1 

14.  1 

13.52 

1910 

14.  2 

13.8 

13. 

c 
n 

14.0 

14.  2 

14.  3 

14.  1 

13.9 

14.  1 

14.  5 

14  5 

13.  8 

13.98 

1911 

12.  4 

11.0 

a 

a . 

7 

8  .8 

8.6 

8  .7 

9 .  4 

9.9 

10.6 

11.0 

11.  1 

11.6 

9.85 

1912 

11.4 

11.2 

1 1 

A 
0 

11.  4 

12.  1 

12.  1 

11.9 

11.8 

.  11.7 

11.  5 

11.  5 

11.6 

11.50 

1913 

11.7 

12.  5 

lo 

0 

12.  6 

12.0 

11.7 

11.9 

11.9 

12,  1 

12  4 

12.  4 

12.  4 

12.  47 

191U 

10.  5 

t.  1 

1  . 

A 

u 

6.5 

6.7 

7.0 

7.4 

7.8 

8.6 

8.9 

8.6 

8.3 

7.35 

1915 

8 .  4 

9.9 

1  1 

4 

11.5 

11.  3 

11.  5 

11.  8 

11.  3 

11.5 

11.9 

12.  4 

12.6 

11.22 

1918 

13.  8 

15.  0 

lb . 

7 

1 

18  .8 

18.  4 

16.9 

16.  8 

17. 1 

18 . 6 

19.7 

23.0 

24.  6 

17.36 

1917 

23.9 

23.  4 

Q 

0 

27  .  5 

28 .  3 

29.  2 

30  .0 

30.9 

30.  3 

28  .0 

28  .0 

28.  1 

27.09 

1918 

29.8 

32.0 

30. 

6 

28.  4 

28. 1 

26.9 

24.8 

24.  3 

25.  4 

27.8 

30.  4 

32.0 

28.88 

1919 

31.  4 

30  .9 

34 

0 

36.  2 

35.7 

36.  1 

36.6 

37.  4 

38.  5 

38  .  3 

87.8 

37.6 

35. 34 

1920 

32.7 

28  .  1 

22. 

5 

16.  6 

12.6 

11.7 

11.  8 

10.0 

9.5 

9.7 

9.7 

9.8 

15.89 

1921 

11.  4 

16.  3 

18. 

8 

16  .9 

16.  2 

15.  9 

15.  9 

16.  2 

16.  1 

17.  4 

19.8 

20  .8 

17.00 

1922 

21.  1 

20 .  5 

21 

1 

23.  1 

24.  1 

26.  3 

27.  1 

28  .  4 

27.8 

26.  6 

26.  1 

24.8 

22.88 

1923 

23,  16 

25 .  36 

27. 

84 

29.73 

32.  0  2 

82.  65 

31.  55 

28  .0  1 

29  .0  2 

28  .  48 

28.  09 

27  .53 

28.69 

1924 

27 . 87 

22.  19 

23. 

07 

22.62 

22.  25 

22. 76 

23.  04 

24.  68 

23. 6  2 

23.  0  1 

22. 96 

23.  34 

22. 91 

1925 

23.  4 1 

22.  49 

21. 

51 

18  . 00 

17 . 07 

16 . 89 

17.  17 

16.  44 

16.  43 

16.93 

16.0  1 

15.  44 

19. 81 

1926 

16  7  5 

16.87 

IX. 

66 

10 . 9  4 

10.06 

10.  58 

1 1.  56 

12.  58 

12.  60 

14. 16 

14.80 

15 .  49 

12.  47 

1927 

17 .  47 

22. 6  1 

20. 

97 

20.  09 

18  .76 

18.  58 

17.  08 

17.87 

18.8  1 

20. 09 

19.  68 

21.02 

20.19 

1928 

18  .  36 

17  .  44 

18. 

11 

17.8  3 

18.07 

17 . 99 

18.  13 

18.9  2 

18.  59 

17.  9  5 

18.0  4 

17.75 

17.99 

1929 

17.  9  2 

18 .  20 

17.  57 

16 .  31 

16.06 

15.93 

14.92 

13.85 

14.82 

14.  54 

14.02 

11.9  2 

16.79 

1930 

11.  25 

9.86 

9. 

16 

9.63 

8.78 

8.76 

9.  32 

9.66 

9.  35 

8.92 

7.69 

8  .  45 

9.48 

1931 

6.07 

5.89 

5. 

21 

6.02 

5.  49 

.5.68 

5.91 

6.  26 

6.83 

5.  26 

4.62 

5.07 

5.86 

1932 

6.61 

7.  13 

6. 

32 

5.90 

a  38 

5.66 

5.  57 

6.  16 

6.  27 

8.30 

8.90 

10.  68 

6.52 

1933 

8.80 

8.8  1 

8. 

99 

9.  59 

9.66 

10.  36 

11.86 

11.84 

1L  65 

1L  06 

1L  66 

12.  29 

110.17 

1934 

18.  02 

18.  13 

■56 

12.38 

12.45 

12.  55 

12.37 

11.50 

11.66 

12.  03 

11.76 

11.89 

l12.36 

1935 

U  44 

10.55 

10 

88 

11.61 

.11  37 

11.  10 

11.02 

11.  14< 

11.  19 

11.  27 

11.  38 

12.  62 

l11.09 

1938 

12.  29 

12.55 

12 

23 

12.01 

12.  37 

12.45 

12.  58 

18.69 

18.72 

12.93 

12.47 

12.  89 

12.33 

1937 

10.61 

8.96 

8. 

10 

7.82 

7.67 

7.79 

8.01 

8.41 

8.24 

8.41 

8.  12 

8.66 

1  8.41 

1938 

8.  12 

8.  23 

8. 

53 

8.52 

8.  20 

8.  29 

8.  23 

8.31 

8.  15 

8.48 

8.67 

8.77 

1  8.60 

1939 

8.70 

9.  13 

8. 

73 

8.80 

9.71 

10.09 

9.97 

9.96 

10.0  3 

9>9 

9.64 

9.54 

1  9.09 

19U0 

9.  23 

9.  23 

9. 

35 

9.  38 

9.38 

9.45 

9.  44 

9.72 

10.45 

11.68 

12.81 

14.82 

9.41 

mi 

15.  33 

Compiled  from  records  of  the  Agricultural  Marketing  Service. 


Includes  unredeemed  loan  cotton  at  estimated  average  loan  value. 
Based  on  returns  from  special  price  reporters. 

Monthly  prices,  by  States,  veighted'by  sales  to  obtain  monthly  prices  for  the  United  States. 

Season  average  prices  for  each  State  based  on  monthly  prices  weighted  by  estimates  of  monthly  sales  during  the  crop 
marketing  season. 

Season  average  prices,   by  States,  weighted  by  production  to  obtain  United  States  season  average. 
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Table  5.-  Returns  per  acre  of  cotton,  prices  paid  including  interest  and  taxes, 
and  purchasing  power  of  r.eturn  pet  acre  of  cotton,  United  States,  1910-40 

(Data  for  nog.  39237) 


Year 
beginning 
Aug.  1 


Returns  from 
marketing  of  cot- 
ton lint  and  cot- 
tonseed per  acre 
of  cotton  harvested 


:  Index 
:  numbers 
Actual  :Aug.  1909- 
:July  19i4 
:  -  100 


Returns  including 
Government 
payments 


V  Index 
:  numbers 
Actual  :Aug.  J909- 
:Juiy  19lU 
:  =  100 


Index  of 
prices  paid 
"by  farmers 
including 
interest  and 

taxes  1/ 
1910-14  =»  100 


Index  of  purchasing 
power  of  returns  pei 
acre  of  cotton 
harvested 


Excluding:  Including 
Government : Government 
payments  :  payments 


Dollars 

Dollars 

1910  : 

23,90 

• 

109  >7 

.    .    .  . 

93 

111.9 

1911  : 

23.39 

90.7 

100 

90.7 

1912  : 

26.  ^6 

100.8 

101 

99.3 

1913  : 

27.37 

1G5.8 

102 

103.7 

1914  ; 

I8.9U 

71.9 

io4 

69.I 

1915  J 

2m-.  S3 

94,5 

116 

81. 5 

1916  : 

35-90 

I360 

* 

136 

100.2 

1917  : 

55.53 

210.3 

-  " 

161 

130.9 

1913  : 

57.39 

217.9 

138 

115.9 

1919  J 

.  63.71 

260. 8 

203 

128.5 

1920  : 

33.66 

127. 3 

184 

69.5 

1921  ! 

26.15 

99.3 

163 

60.9 

1922  : 

.  33.^0 

145.8 

154 

S3. 9 

1923 

:  44.39 

168.5 

164 

102.7 

1924 

:  43.14 

163. 3 

l63 

97.5 

1925 

:  39.23 

143.9 

169 

38.1 

1926 

,  28.06 

IO6.5 

167 

63.8 

1927 

-  37.93 

144.2 

167 

36. 3 

192s 

.  34.50 

131.0 

167 

73.4 

1929 

.  32.13 

122.1 

163 

74.9 

1930 

:  17.72 

67.5 

143 

45.5 

1931 

!  13.59 

51.6  . 

123 

4o.3 

1932 

.  12.94 

49.1 

115 

42.7 

1933 

:  23.C9 

37. 7 

29.25  111.1 

125 

70.2 

S3. 9 

1934 

:  27oo 

103.  Z 

31,64  120.1 

132 

73.6 

91.0 

1935 

:  25.27 

95.9 

31.10  118.1 

127" 

75.5 

93-0 

1936 

;  30.44 

115»6 

33.36  12b.6 

134 

S6.3 

94.5 

1937 

;  27.14 

103.0 

29.19  110.3 

132 

78. 0 

33.9 

193s 

:  24,^7 

°2.5 

35o3  154.1 

126 

73.4 

106.4 

1939 

:  25.79 

97.9 

34.82  132,2 

123 

76.5 

103»3 

194)  2/ 

:    23. 33 

107.7 

36.77  139.6 

129 

84.1 

109,1 

1/  Prior 

to  1923, 

average  < 

Df  successive  calendar 

years, 

1923  to  date  on 

.Vugust  1 

year.  2/ 
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Table  8 .-  Cotton:    Mill  consumption  in  foreign  countries,  of  all 
kinds,  American  and  foreign,  1929-40 


(_Dat a  for  neg.  52742) 


Year 

Percentage 

>eginning 

:        Foreign  : 

American 

:      All  hinds  : 

African 

Aug.  1 

is  of  foreign 

:  1,000  bales  1/ 

1,000  bales  1/ 

1,000  bales  l/ 

Percent 

1920 

:  6,667 

5,591 

12,258 

83.9 

1921 

:  7,272 

6,596 

13,°68 

90.7 

1922 

:  8,547 

6,124 

14,671 

71.6 

1923 

:  8,782 

5,564 

14,346 

63.4 

1924 

:  9,147 

7,394 

16,541 

80.8 

1925 

:  9,C78 

7,834 

17,712 

79.5 

1926 

:  9,621 

8,868 

18,489 

92.2 

1927 

:  9,567 

9,041 

18,608 

94  .5 

1923  : 

:  10,239 

8,448 

18,687 

82.5 

1929  : 

11,551 

7,218 

18,769 

62.5 

1930  : 

11,197 

5,972 

17,169 

53.3 

1931  : 

10,239 

7,784 

18,023 

76.0 

1932  ; 

10,133 

8,381 

18,514 

82  .7 

1933  : 

11,675 

8,227 

19,902 

70.5 

:        1* , lo4 

O  j  \J  GO 

20, 119 

42  .0 

1935  : 

14,896 

6,232 

21,178 

41.4 

1936  j 

17,363 

5 , 325 

22,688 

30.2 

1937  j 

:  16,645 

5,179 

21,825 

31.1 

1938  : 

17,136 

4,513 

21,649 

25.6 

1939  : 

15,456 

5,221 

20,677 

33.8 

1940  2/  : 

14,722 

2,348 

17,070 

15  .9 

Compiled  fron  reports  of  the  New  York  Cotton  Exchange  Service. 

1/    American  in  running  bales,  counting  round  bales  as  half  bales;  foreign  in 
bales  of  478  pounds  net  vreight. 
2/  Preliminary. 
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Table  9.- 

Cotton:    Exports  from 

specified  countries, 

1920-39 

(Data 

for  neg.  0 

9550) 

Year 
beginning 
Aug.  1 

,      unx  ce  ci 

,            O  bai/C  S 

:  Brazil 

:  Egypt 

:     Indi  a  : 

Four 
other 
countries  l/ 

Total 
eight 
:  countrii 

si, 000  bales 

1.000  bale? 

1,000  bales  1,000  bales 

1,000  bales 

1,000  ba! 

:500  pounds 

.....       .  . ,  . 

478  counds 

478  pounds 

478  rounds 

478 

pounds 

478  pount 

1920 

:  5,973 

37 

bio 

1,  ISO 

CO  1 

'  '  "  ' " '  " 1 '  — — — 

8,768 

1921 

t  6,348 

173 

c  ,  0  1  c 

707 
000 

10,758 

1922 

:  5,007 

97 

1,0  00 

O  ,  ULi  U 

10,050 

1923 

s  5,815 

66 

1,4-bl 

O  C7Q 

<l  ,  0  /  y 

10,769 

1924 

:  8,240 

51 

1 

O  ,  6  0d 

1:70 

0  1  y 

13,629 

1925 

:  8,267 

116 

"2  ICQ 

0 , 10  y 

612 

13,613 

1926 

11,300 

68 

t     n  H  *z 
1,5/3 

C  ,  O  f  4 

713 

16,028 

lVd  7 

n    or  0 

!  7,857 

63 

£  ,  blO 

782 

12, 706 

1928  : 

8,419 

63 

■2  Oil 

775 

14,177 

1929 

7,035 

283 

1,332 

3,220 

743 

12,613 

1930  : 

:  7,133 

108 

1,395 

3,113 

646 

12,395 

1931  : 

9,193 

38 

1,569 

1,4-71 

690 

12,961 

1932  s 

8,895 

5 

1,315 

2,221 

680 

13,116 

1933  : 

7,964 

272 

1,867 

2,771 

659 

13,533 

1934  • 

5,037 

746 

1.655 

2,623 

721 

10,782 

1935  : 

6,267 

743 

1,695 

3,094 

1,017 

12,816 

1936  • 

5,689 

1,081 

1,628 

3,607 

1 

,040 

13,245 

1937  : 

5,976 

1,147 

1,792 

1,720 

1 

,047 

11,682 

1938  : 

3,512 

1,609 

1,763 

2 , 685 

1 

,097 

10,656 

1939  : 

6,505 

981 

1,639 

2,004 

609 

11,738 

Compiled  from  official  sources* 

l/  Includes  Argentina,  Anglo-Egyptian  Sudan,  Peru  (for  calendar  years  1920-21) 
and  China  (for  calondar  years  1920-31). 
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Table  10.-  Cotton  prices,  mill  margins  and  specified  index  numbers, 
United  States,  annuel  1929-40,  monthly  August  1940-July  1941 


j  Pe- 

Year 

' ceived 

beginning 

i  by 

'Pari 

Aug. 

[ farmers 

u 

•15th  of 

'  month 

1°2Q 
1930 
1931 
1932 
1933 
193^ 

n-935 
1936 

1937 
1938 

1939 
1940  6/ 

1940-  41  6/ 

Sent. 
Oct. 
Nov. 
Dec. 
Jan. 
Feb. 
Mar . 
Anr. 
May- 
June 
July 

1941-  42 

Aug-. 


Price  of  cotton  ner  nound 


:  Middling 
:15/l6" 
: cotton- 
:  average 
:for  10 
: markets 
:  2/ 


Cents      Cents  Cents 


16.79 
9.46 
5.66 
6.52 
10.17 
12.36 
11.09 

12.33 
8.41 
8.60 

9.09 
9.4i 

9  23 

9.23 

9.35 

9.38 

9.33 
9.45 

9.44 
9.72 
10.45 
11.68 
12. SI 
14.32 


20.30 

IS. 35 
15.84 
14.29 

15.52 
16.28 
15.76 
16.63 
lc.25 
15.66 
15. 81 
16.00 

15.75 
15-75 
15.75 
15.75 
15.87 
15.87 
15.87 
16.00 
16.00 
16.12 

16.37 
16.49 


16.23 

9.99 
6.09 

7.29 

11.00 

12.68 
11.88 

13.25 
9.09 
9.00 

10.09 

11.00 

9.91 

9.48 

9.33 
9.66 
9.86 
10.10 

10.13 
•10.58 
11.09 

12.44 

13.79 
15.58 


Cents 

13.19 
12.17 

9.^3 
10.07 

13.95 
11.83 

12.63 
16.59 

12,15 

10. 44 
12.68 
16.35 

II.23 
12.26 

13.31 
14.24 

14.50 

14.94 

16.00 

18.17 
19.81 
20.35 
21.34 
la.06 


Index  numbers 


;  Cotton 

Indus  trig.  1 

Whole- 

Mill 

'  consump- 

-or 0  auc- 

sale 

mar.rin 

tion 

tion 

nrices 

2/  . 

(l°35-39= 

(1935-39=. 

'  (1910-14= 

100) 

100) 

100) 

i£/  : 

y 

5/  ' 

15.33      16.74     16.14  20.35 


91 

78 

73 

92 

85 
80 
94 
120 
86 

103 
116 

146 

124' 
120 
126 

139 
142 
144 
152 
156 
160 
164 
160 
162 

160 


101 

81 

63 
62 

76 

79 
96 
116 
92 

99 
117 
142 

124 

127 
130 

134 
139 
140 
144 

147 
144 
154 
159 
161 

161 


134 
114 

99 
92 
106 
114 

117 
124 

119 
112 
114 
119 

113 
114 

115 
116 

117 
118 
118 

119 
121 
124 
127 
129 

132 


Prices 
naid, 
interest 
and 
taxes 
(1910-14= 
100) 


163 

148 
128 
115 
125 

131 
127 
134 

131 

126 

123 
129 

127 
127 
127 
127 
128 
123 
123 
129 
129 
130 
132 
133 

135 


ly Average  United  States  farm  price  for  the  5  years  August  1909-July  1914  of  12.1 
cents  times  the  index  of  nrices  oa.id  "by  farmers,  interest,  and  taxes  ( 1910-14  = 
1.00). 

3/    Prices  for  1929  are  the  premiums  of  15/16"  cotton  at  six  markets  (Dallas, 
C-alveston,  Houston,  Little  Pock,  Memphis,  and  New  Orleans)  added  to  the  price 
of  7/3"  cotton  in  the  10  designated  markets.     Prices  for  I93O-38  are  computed 
"by  adding  the  monthly  average  premium  for  Middling  15/16"  to  the  average  urice 
of  Middling  7/8"  in  the  10  markets.     Prior  to  July  1937  premiums  for  15/16" 
cotton  in  Norfolk,  Augusta,  Savannah,  and  Montgomery  were  estimated.     Since  1939 
prices  ere  as  quoted  on  Middling  15/16"  cotton  in  the  10  designated  markets. 
3/    Mill  margins  on  unfinished  cloth  (17  constructions). 
4/    Federal  Reserve  Boprd,  adjusted  for  seasonal  variation. 
5/    Bureau  of  Labor  Statistics  1926  -  100,   converted  to  1910-14  =  100. 
6/  Preliminary. 


... 
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Table  11.-  Cotton:  Spot  price  per  pound  and  spread  "between  -orices  in  specified 
 markets,  10-year  average  1927~2g  to  1956-37  anc»  lQ5c~37"to  date  


American  Middling 

Indian  ! 

Bra  zi 

lian  : 

Egyptian  Uppe 

: Spread: 

Spread 

; 

Spread: 

:  S-oread: 

:  Snrei 

Season , 

:    of  : 

of 

. 

of  : 

S-pread 

:   'of  : 

:  of 

month 

New 

: Liver- : 

Osaka 

Liver-: 

of 

Sao 

: Liver-: 

Alex- 

: Live: 

or  day 

Orleans 
15/l6" 

:  pool  : 

over 

Bombay: 

"do ol  : 

Osaka 

Paulo 

:  pool  : 

andria 

:  poo! 

:   over  : 

New 

: 

over  : 

over 

:  over  : 

:  ove] 

:New  Or-: 

Or- 

: 

Bom-  : 

Bombay 

:  Sao  : 

:Alex- 

: leans  : 

leans 

: 

bay  : 

: Paulo  : 

:  andr: 

10-yr.  av. 

Cents 

Gents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cent; 

1927-2S  to: 

1936-37  ..' 

12.99 

1.51 

1.95 

10.06 

1.13 

O.96 

14.11 

-0.03 

15.34 

1.71 

1936-37  ...i 

13.45 

1.17 

2.3O 

10.08 

.79 

1.21 

12.95 

1.17 

15.46 

1.1 

1937-32 

9.24 

1.07 

3.46 

7.27 

.69 

2.32 

9.26 

.92 

IO.96 

2.ll 

193S- 39  ... 

9.04 

1.11 

5.02 

6.57 

•  57 

1.04 

8.42 

1.21 

9.92 

i.i 

1939-UO  . ..: 

IO.23 

2.41 

2.10 

8.I-5 

1.81 

.72 

9.0U 

3-u5 

12.  kk 

3.3; 

1940-41  . .. 

11.06 

U 

1/ 

2/6.64 

i/: 

1/ 

2/6.91 

ll 

ll 

U 

Aug  

9.92 

3.5S 

2.39 

6.57 

3.19 

1.30 

6.5O 

6.60 

11.81 

3.6< 

Sept .  ... 

9.54 

^.66 

2.49 

6.35 

3.^3 

1.59 

6.74 

6.93 

11.91 

9.1 

Oct  

9.^7 

4.1g 

2.75 

6.58 

3.6s 

•  99 

6.74 

6.61 

11.91 

8.1 

Nov  

9.77 

U.07 

2.63 

6.85 

3.36 

.95 

6.Q8 

6.79 

11.91 

3.1 

Dec  

9.94 

4.26 

2.76 

6.U5 

4.79 

.71 

7.18 

7.H 

11.91 

7.1 

Jan  

10.17 

U.45 

2.43 

5.92 

6.04 

.86 

7.05 

7.57 

11.91 

r  —V 

6.71 

Feb  

•  10.22 

4.13 

2.07 

5.77 

6.20 

•  93 

6.81 

7.59 

11.91 

6.7' 

Mar  

10.79 

40  30 

2.15 

6.30 

6.03 

.73 

6.78 

3.11 

11.91 

6.7: 

Apr  

11.07 

1/ 

2.43 

6.11 

1/ 

.92 

6.34 

ll 

11.91 

1/ 

May  

:  12.44 

1/ 

1/ 

6.41 

ll 

1/ 

6.61 

I] 

ll 

ll 

June  .... 

'  13.75 

ll 

ii 

7.54 

ll 

I] 

6.31 

i 

ll 

ll 

July  .... 
1 941-42 

'  15.5S 

ll 

— 1 

8.59 

ll 

ll 

7.33 

lJ 

. — J 

ll 

Aug  

•  16.10 

u 

1/ 

7.74 

u 

u 

8.56 

hi.,  ■ 

u,  • 

u 

Sent .  ... 

u 

u 

7.74 

u 

1/ 

8.67 

1/ 

u 

ll 

Aug.  1 

:  15.89 

ll, 

1/ 

7.34 
7.61 

u 

1/ 

S.39 

27 
1/ 

1/ 

ll, 

8 

:  16.24 

1/ 

1/ 

1/ 

1/ 

8.^9 

XI, 

a 

15 

:  I5.76 

1/ 

u 

7.63 

u 

1/ 

8.64 

1/ 

ll. 

22 

:  16.01 

1/ 

7.87 

8.U7 

1/ 

29 

:  16.46 

ll 

8.27 

8.52 

1 

Sept.  5 

:  17.12 

1/ 

8.27 

1/ 

8.84 

1 

12 

:  17.58 

1/ 

8.22 

1/ 

8.84 

19 

:  16.91 

7.79 

1/ 

8.83 

1/ 

26 

:  If. 19 

if 

6.67 

1/ 

8.18 

1/ 

1/ 

Frices  at  New  Orleans  are  from  records  of  the  Agricultural  Marketing  Service.  Pric< 
at -Bombay  are  from  Bombay  Cotton  Annual  and  Financial  Hews  through  Mar.  19^-1;  since 
then  from  New  York  Cotton  Exchange  reports.     They  were  converted  from  rupees  "oer 
candy  of  78^  lb.  at  current  rates  of  exchange  (buying  rates  in  recent  v/eeks)  as  re- 
ported by  the  Federal  Reserve  Board. 


Prices  at  Sao  Paulo  are  from  official  publications  and  cables.     Prices  were 
converted  from  milreis  per  15  kilograms  at  current  rates  of  exchange  until  Sept. 
1934,  Oct.  I93U  to  Feb.  10,  1935,  at  open  or  free  market  rates,  and  from  Feb.  11  to 
date  at  composite  averages  of  official  and  free  market  rates;   excent  from  Nov.  l6, 
1937  through  Apr.  10,  1939  when  free  market  rates  were  used. 

Prices  at  Alexandria  are  from  the  Monthly  Bulletin  of  Agricultural  and  Econoi. 
ic  Statistics.  Prices  were  .converted  from  tallaris  -oer  cantar  at  current  monthly  ia'; 
of  exchange  through  Aug.  19,39*   since  Sept. 1939  converted  at  official  rate  of  exchan, 

American  prices  in  the  United  States  based  on  gross  weight;  all  prices  in  fo: 
eigh  countries  based  on  net  weight. 

The  Liverpool  Cotton  Exchange  was  closed  on  Mar.  31. 
ll  Not  available.  2/  Preliminary.  
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